
Guidelines of China Financial Futures 

Exchange on Monitoring Abnormal 

Transactions Monitoring Abnormal 

Transactions (Trial) 

(Adopted on November 15, 2010; amended for the first time on April 10， 

2015) 

Article 1 These Guidelines are formulated in accordance with the 

Trading Rules of China Financial Futures Exchange, the Measures of 

China Financial Futures Exchange for Membership Management , the 

Measures of China Financial Futures Exchange on the Administration of 

Risk Control and the Measures of China Financial Futures Exchange on 

Dealing with Violations and Breaches for the purpose of regulating 

futures trading activities, protecting legitimate rights and interests of 

futures trading participants and maintaining order in the market. 

Article 2 China Financial Futures Exchange (hereinafter referred to as the 

Exchange) will monitor futures transactions and may in its discretion take 

disciplinary measures or sanctions against relevant members or clients 

when any abnormal situation is identified. 

Article 3 Members shall perform their duties of managing clients’ trading 

activities and shall identify, report and stop clients' abnormal trading 



activities in a timely manner. The exchange shall not connive at, induce, 

instigate or support clients' abnormal transactions. 

Article 4 Clients participating in futures trading shall comply with laws, 

regulations and the business rules of the Exchange, be subject to 

supervision of the Exchange and compliance management by members 

with regard to their trading activities. 

Article 5 Any of the following circumstances that occur in futures 

transactions shall be regarded as abnormal trading activity: 

(1) Large or frequent transactions conducted with oneself; 

(2) Large or frequent transactions between clients who instruct or 

authorize the same institution or individual to conduct trading on their 

behalf; 

(3) Huge orders, successive orders, concentrated orders, or orders with 

their quotation prices clearly deviating from the last execution price, 

which may affect futures trading prices;  

(4) Input and cancellation of large orders or frequent input and 

cancellation of orders, which may affect futures trading prices or mislead 

clients into futures trading;   

(5) Cancellation of too many orders during a day; 



(6) The aggregate positions by two or more trading codes with suspected 

de-facto control relationships exceed the position limit prescribed by the 

Exchange; 

(7) Large or frequent “buy high, sell low” transactions; 

(8) Automatic routing of batch orders and quick orders through 

computers, which may threaten system security of the Exchange or 

normal trading order by; or 

(9) Other circumstances as recognized by the Exchange. 

Article 6 Members shall pay close attention to clients’ trading activities, 

prevent potential abnormal situations in clients’ transactions, and guide 

clients to rational and rule-based participation in futures transactions. 

When a member identifies any abnormal trading activity in clients’ 

futures transactions as set forth in Article 5 of the Guidelines, it shall alert, 

dissuade and stop the client, and report the abnormal situation to the 

Exchange in a timely manner. 

Article 7 If a client is involved in abnormal trading activities and the 

member tries in vain to dissuade or stop the client, the member may take 

such measures as increasing margin level, restricting opening of new 



positions, refusing the client’s instruction or terminating brokerage 

relationships. 

Article 8 If a client is involved in any of the abnormal trading activities 

set forth in Article 5 of these Guidelines, the Exchange may take such 

measures as making phone call alerts, requiring a report on the relevant 

situation, requiring a written undertaking from the client, including the 

client in the Exchange’s watch list and requiring an interview. In severe 

cases, the Exchange may take corresponding measures or sanctions 

pursuant tothe Trading Rules of China Financial Futures Exchange and 

the Measures of China Financial Futures Exchange on Dealing with 

Violations and Breaches. For suspected violations of laws, administrative 

regulations or rules of State Council, the Exchange shall submit the case 

to China Securities Regulatory Commission (hereinafter referred to as the 

CSRC) for investigation. 

Article 9 When the Exchange takes relevant measures or makes written 

decisions against a client who is involved in abnormal trading activities, it 

will issue such measures or written decisions through the member to the 

client who conducts futures transactions. The member shall contact the 

relevant client in a timely manner, notify the client of the relevant 

measures or written decisions, preserve the relevant evidence, and take 

effective measures to regulate the client’s trading activities. 



Article 10 The Exchange may order a member to make rectification, take 

corresponding supervisory measures and disciplinary sanctions against 

the member pursuant to the Measures of China Financial Futures 

Exchange on Dealing with Violations and Breaches and the Measures of 

China Financial Futures Exchange for Membership Management, and 

propose a self-regulatory measure to the CSRC to reduce the member’s 

scores in classified evaluation, if the member: 

(1) Fails to deliver relevant supervisory measures or written decisions 

of the Exchange to a client in a timely and accurate manner; 

(2) Fails to take effective measures to stop a client’s abnormal trading 

activities; 

(3) Fails to give due assistance in the investigation of suspected violations 

and breaches as required by the Exchange, or makes any intentional delay, 

concealment or omission; or 

(4) Connives at, induces, instigates or supports a client’s abnormal 

transaction. 

Article 11 The power to interpret these Guidelines shall be vested in the 

Exchange. 

Article 12 These Guidelines shall come into effect as of April 10, 2015. 



 


